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Course Objective: The objective of this course is to provide students with an 
in-depth understanding of the structure, instruments, and functioning of the money 
and debt markets in India. It aims to familiarize learners with key segments such as 
government and corporate debt markets, bond valuation techniques, and the 
regulatory framework governing these markets. Through this course, students will 
gain the analytical and practical skills necessary to comprehend, evaluate, and apply 
concepts related to debt instruments, market mechanisms, and pricing strategies in 
real-world financial scenarios. 
 
Course Outcomes: Upon successful completion of this course, students will be 
able to: 

CO Cognitive 
Abilities Course Outcomes 

CO1 Remembering Remember the fundamental concepts, instruments, and 
evolution of the Indian money and debt markets. 

CO2 Understanding Understand the structure and functioning of government 
and corporate debt markets, including key issuance and 
trading mechanisms. 

CO3 Applying Apply valuation methods to assess the value of bonds 
and interpret bond yields and yield curves. 

CO4 Analyzing Analyze the regulatory framework and secondary 
market infrastructure across different segments of the 
debt market. 

CO5 Evaluating Evaluate the trends, risks, and effectiveness of debt 
market instruments and their role in the Indian financial 
system. 

 
Course Content: 
Unit 
No. Unit Contents Sessions 

Allotted 
1 INTRODUCTION TO MONEY & DEBT MARKET 

- Money Market & Types of Instruments in Money Market 
- Importance of the Call Money Market 
- Important Rates in the Indian Inter-Bank Call Market 
- Evolution of Debt Markets in India 
- Primary Market and Secondary Market 
- Money Market and Debt Market in India 
- Fundamental Features of Debt Instruments 
- Regulatory Framework in the Indian Debt Market 

15 

2 GOVERNMENT DEBT MARKET 15 
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Unit 
No. Unit Contents Sessions 

Allotted 
-​ Introduction to Government Debt Market 
-​ Types of Instruments in Government Debt Market 
-​ Trends in the Indian G-Sec Market 
-​ The Issuance Mechanism 
-​ Secondary Market Infrastructure for G-Secs in India 
-​ Clearing and Settlement of Secondary Market Trades 
-​ G-sec Valuation in India 
-​ Key Regulatory Guidelines for the Indian G-Sec Market 

3 CORPORATE DEBT MARKET 
-​ The Indian Corporate Debt Market 
-​ Types of Instruments in Corporate Debt Market 
-​ Trends in Indian Corporate Debt Market 
-​ Issuance Mechanism 
-​ Secondary Market Mechanism 
-​ Key Regulatory Guidelines for Corporate Debt Market 
-​ Corporate Bond Valuation 

15 

4 BONDS AND BONDS VALUATION 
-​ Features of Bonds. 
-​ Types of Bonds. 
-​ Issuers of Bonds. 
-​ Bond Ratings – Importance and Relevance and Rating Agencies. 
-​ Determinants of the Value of Bonds. 
-​ Bond Mathematics. 
-​ Yield Curve Analysis. 

15 

 
Recommended Reading:  

1.​ Reference Books: 
a) NISM Module 
b) Debt Market – Vipul Prakashan  
(https://vipulprakashan.com/product/debt-market-i/) 
c) Fundamentals of The Bond Market (Fundamentals of Investing), by Esme Faerber  
 

2. Assessment Techniques: 
1.​ Class participation, discussions and attendance 
2.​ MCQs / Quizzes 
3.​ Assignment project for real-world application of the learnings 

 


