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Course Objective: The objective of this course is to equip students with a 
comprehensive understanding of the principles, theories, and practices of corporate 
finance. It aims to develop the ability to make effective financial decisions in areas 
such as investment, financing, and dividend distribution. Students will be 
introduced to foundational concepts such as time value of money, sources of finance, 
cost of capital, capital budgeting, capital structure, and working capital 
management. The course emphasizes both theoretical frameworks and practical 
tools, enabling students to evaluate financial strategies and contribute to value 
creation in the corporate environment. 
 
Course Outcomes: Upon successful completion of this course, students will be 
able to: 
 

CO Cognitive 
Abilities Course Outcomes 

CO1 Remembering 
Remember the basic concepts, scope, and objectives of 
corporate finance, including time value of money and 
roles of financial managers. 

CO2 Understanding Understand the sources of finance, capital structure 
decisions, and computation of cost of capital. 

CO3 Applying Apply capital budgeting tools such as NPV, IRR, and 
Payback Period to evaluate investment projects. 

CO4 Analyzing Analyze the implications of different capital structures 
and financing choices on firm value and risk. 

CO5 Evaluating 
Evaluate dividend policy models and working capital 
strategies in order to support financial decision-making 
and shareholder value. 

 
Course Content 
 
Unit 
No. Unit Contents Sessions 

Allotted 
1 INTRODUCTION TO CORPORATE FINANCE & FINANCIAL 

ENVIRONMENT  
-​ Meaning, nature, scope, and objectives of Corporate Finance 
-​ Role of corporate finance in financial management and value 

creation 
-​ The financial manager’s role in decision making 
-​ Time Value of Money (TVM): Concept, Present and Future 

Value 
-​ Overview of financial markets and institutions 

15 



H. L. College of Commerce (Autonomous) 
Self-Financed Programmes 

B.Com. – Banking and Financial Services Syllabus 
Unit 
No. Unit Contents Sessions 

Allotted 
-​ Forms of business organization (sole proprietorship, 

partnership, company) 
-​ Agency problem and corporate governance basics 
-​ Stakeholders theory 

2 FINANCING DECISIONS AND COST OF CAPITAL  
-​ Sources of corporate finance: Equity, debt, preference capital, 

retained earnings 
-​ Long-term vs short-term financing 
-​ Capital structure: Meaning, factors, theories (brief overview of 

NI, NOI, MM theories) 
-​ Concept and computation of Cost of Capital: 
-​ Cost of Debt, Equity, Preference Shares 
-​ Weighted Average Cost of Capital (WACC) 
-​ Capital gearing and its implications 

15 

3 INVESTMENT DECISIONS AND CAPITAL BUDGETING  
-​ Meaning and significance of capital budgeting 
-​ Types of investment decisions 
-​ Evaluation techniques: 
●​ Payback Period 
●​ Net Present Value (NPV) 
●​ Internal Rate of Return (IRR) 
●​ Profitability Index 
●​ Accounting Rate of Return (ARR) 
-​ Risk analysis in capital budgeting (basic introduction) 

15 

4 DIVIDEND DECISIONS AND WORKING CAPITAL 
MANAGEMENT 

-​ Meaning and types of dividends 
-​ Factors influencing dividend policy 
-​ Dividend theories (Walter, Gordon, MM – basic level) 
-​ Retained earnings vs dividend payout 
-​ Working capital: Meaning, components, importance 
-​ Determinants of working capital requirements 
-​ Working capital cycle and cash conversion cycle 
-​ Management of receivables, inventory, and cash 

15 

 
Recommended Reading:  

a)​ Prasanna Chandra, “Financial Management: Theory and Practice”, 9th ed, Mc 
Graw Hill.  

b)​ Horne, James C V. and John M. Wachowicz, Jr. “Fundamentals of Financial 
Management. 13th Edition; FT Prentice Hall, Pearson Education.  
 

Assessment Techniques: 
1)​ Class participation, discussions and attendance 
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2)​ MCQs / Quizzes 
3)​ Assignment project for real-world application of the learnings 


